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BUSINESS REVIEW

Market review

The stock market was mainly affected by the trade war between USA and
PRC since the mid of last year. The trade negotiation between USA and PRC
was capricious. Especially in May of this year, USA was unsatisfied with the
progress of the negotiation and decided to impose custom tariff on additional
products produced in PRC. Although it was detente at the end of June, the
Hong Kong stock market was affected and kept at lower level.

Operational review

During the Period, the Group continued its investment activities in both listed
and unlisted investments and other related financial assets.

The activities of the Group were concentrated in the first half of the Period
due to the good atmosphere of the stock market at the start of the Period.
The Group also participated again in the investments of A share of the PRC.
Upon the action of USA in May this year as mentioned in the market review
above, the Group withheld the activities in order to avoid the direct hit from
the uncertain market situation.

Also because of the action of USA near the end of the Period, the share price
of our investments decreased which in turn led to the significant fair value loss
of our investments held at the Period End Date.

Other than the listed investments, the Group did not have new unlisted
investment during the Period.

FINANCIAL REVIEW

Results for the Period

The Group reported a loss of approximately HK$34 million for the Period
which is similar to the loss of HK$39 million for 2018 Period.

Other than the administrative expenses, investment management expense
and finance cost which were rather stable, the major component of the loss
for both periods was the fair value loss of HK$24 million and HK$27 million on
the equity investments at FVTPL for the Period and 2018 Period respectively.
There were significant fair value losses for both periods because they were
both affected by the trade war between USA and PRC. The USA started the
trade war in June 2018 which led to the substantial decrease in share prices
at the end of 2018 Period. The share prices at the Period End Date were also
affected by the action of USA as mentioned in the business review section
above.
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Management Discussion and Analysis (continued)

Gross Proceeds from Operation
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LEMBREARE

2019 2018
HK$°000 HK$’'000
FHxT FE T
Gross proceeds from disposal of equity investments 5t %1 7% M1 5 /& U 25 14 &S 1) 1%

at FVTPL which are revenue in nature ANFEFABEZZHERA
for tax proposes WEMBHRIAEE 4,294 1,627
Dividend income i B A 2,440 13
6,734 1,640

As mentioned in the business review section, the investing activities of the
Group was kept at low level in order to avoid the hit from the market
fluctuation.

Other gains and losses

Other gains and losses mainly comprise of fair value loss of equity
investments at FVTPL. Included in fair value loss of equity investments at
FVTPL are net losses of HK$23,474,000 (2018 Period: HK$21,723,000) and
HK$834,000 (2018 Period: HK$5,818,000) which are revenue and capital in
nature respectively for tax purposes. Net loss of HK$23,474,000 included a
realised gain on disposal of equity investments at FVTPL which is revenue in
nature for tax purposes of HK$124,000 (2018 Period: realised gain of
HK$4,000). The net loss of HK$834,000 included a realised loss on disposal
of equity investments at FVTPL which is capital in nature for tax purposes of
HK$56,000 (2018 Period: nil). Please refer to results for the Period section
above and note 6 to the condensed consolidated financial statements for
analysis and details.
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I\/Ianagement Discussion and Analysis (continued)
BEERML R DM (E)
Administrative expenses THRE X
Among the administrative expenses, staff remuneration of HK$1,941,000 (2018 R 1T B I X & & + 1,941,0005% 7T (2018 B [

Period: HK$1,769,000) is the largest expenses which represents
approximately 30% (2018 Period: 26%) of the administrative expenses.
Employees are regarded as the most valuable asset and the Group is aimed

1,769,000/ L) M B T HEMAZ AR » HERK
R #130% (2018 EfH : 26%) WITTEFSL - B T
DALBESEBENEE MALEEEMN

to reward the staff with competitive remuneration package. EBRFANTFHFBEMESTL-
Investment Management expense REEERX
Investment Management expense of HK$3,600,000 (2018 Period: & & % 1 B % 3,600,000/ 7T (201857 S :

HK$3,600,000) represents expense paid to the investment managers for the
provision of investment management services to the Group. Please refer to
note 16 to the condensed consolidated financial statements and the
announcement of the Company dated 18 December 2018 for details.

Finance cost

Finance cost includes HK$2,100,000 (2018 Period: HK$2,327,000) interest
payment to a securities broker for provision of margin loan financing to the
Group. The interest expenses for both periods are similar as the margin loan

3,600,000 M) REARAEBEREHIEEEE
BEMINERELENAY - FEE2H
R A BT MR M 16 L A QA A12018 412
RA18H 2 A& -

Bt 3% B

B % Ak A B #52,100,0007%8 T (2018 H A :
2,327,000 ) EARNAEBRBRESHE
M BEHFELOF B - B W ER R

balances were kept at similar level for both periods. BLEFREHRRBEAOEE  MEAIR
W E BRI AR 4 ©
Investments/Significant Investments BE EAKRE

The investment objective of the Group is to enhance the corporate value to
the Shareholders. The strategy of the Group is to identify and invest in both
listed and unlisted investments with potential of growth within their industries.
In identifying potential investment, the Group will consider its business
segment, operation, current value and the potential of going public. Currently,
the Group has no specific industry focus on potential investment.

As mentioned above, the trade war between USA and PRC affect the stock
market and hence, the value of listed investments of the Group decreased
significantly at Period End Date.
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Management Discussion and Analysis (continued)

At Period End Date, the Group held the following significant investments:

PYI Corporation Limited (“PY1”) (498.HK)

The share price of this investment decreased by 3.51% during the Period. In
light of current government policies which assert particular emphasis on the
more efficient utilisation of port assets in Yangtze River region by way of
consolidation of ownership and operations, PY! will, in line with such policies,
continue to focus on capturing potential divestment opportunities to further
crystalise the value of its Yangtze Strategy and refocus on other bulk
commodities with higher growth potential, in particular LNG as well as
exploring into other alternative business opportunities with a view to enhance
the PYI shareholders’ value.

ITC Properties Group Ltd (“ITC”) (199.HK)

The share price of this investment decreased by 14.02% during the Period.
The worsened US-China trade conflict has casted uncertainties on the global
business environment and its adverse effect will slow down the economic
growth. Property activities in cities, including Hong Kong and Vancouver,
show signs of sluggishness. On the other hand, the development of the
Greater Bay Area strengthens the cooperation amongst Guangdong, Hong
Kong and Macau and enhances the economic development in these regions.
With careful selection of projects, ITC remains confident in carrying out its
mission and dealing with challenges ahead.

Rosedale Hotel Holdings Limited (“Rosedale”) (1189.HK)

The share price of this investment increased by 8.16% during the Period
Despite the geopolitical uncertainties and protectionism like the trade war,
China economy continues to pursuit long term growth opportunities
inorganically. Meanwhile, Hong Kong’s retail premises have seen rental up
running in core areas on the back of increased tourists numbers and strong
local employment rate, for 2018 as a whole, Hong Kong’s GDP grew by 3.0%
in real terms, that was faster than the trend growth of 2.8% over the past ten
years for the second year.
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Management Discussion and Analysis (continued)
EEEWAK D (E)

China Development Bank International Investment Limited
(“China Development”) (1062.HK)

The share price of this investment decreased by 5.76% during the Period.
China Development will continue to seek for the best investment opportunities
in the logistics industry, and combine the national strategies such as China’s
industrial upgrade, the Belt and Road initiatives, and Guangdong-Hong Kong-
Macao Bay Area development, actively explore the potential investment
opportunities of information technology, new energies for advanced
manufacturing and energy saving and environment protection sectors, so as
to create the best returns to the Shareholders.

Shaw Brothers Holdings Limited (“Shaw Brother”) (953.HK)

The share price of this investment decreased by 7.08% during the Period.
Shaw Brother is keen to seize business opportunities arising from the rapid
growth of China’s online video market, which has been setting new revenue
records in recent years. The fast-expanding viewership will drive up demand
for high-quality online content including movies, dramas and non-dramas.

TOM Group Limited (“TOM”) (2383.HK)

The share price of this investment decreased by 18.32% during the Period. In
the first half of 2019, TOM made steady progress in optimising its operations
in traditional media businesses and aligning its focus on technology-centric
strategic investments. TOM’s operating subsidiaries delivered sustainable
business performance during the review period.

China Strategic Holdings Limited (“China Strategic”) (235.HK)
The share price of this investment decreased by 12.82% compared to the
acquisition cost. China Strategic continued to principally engage in the
business of investment in securities, trading of commodities and electronic
components, money lending as well as securities brokerage. China Strategic
will continue its business strategy of building an asset portfolio with good
balance of recurring income streams and growth opportunities, to adopt
measures to enhance its operational efficiencies and financial performance,
and to seize business opportunities with attractive returns aiming to create
value to our shareholders.
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Management Discussion and Analysis (continued)

Rakarta Limited (“Rakarta”)

Rakarta Limited is an unlisted investment holding company with its subsidiary
principally engaged in zinc and lead mining in the PRC. The fair value of the
mine has been decreased by approximately HK$13,322,000 to
HK$36,766,000 at Period End Date. The mine has obtained the exploitation
licence and is in the process of planning the extraction of the minerals.
Depending on the market conditions, the management of the mine expects
that the sales of the minerals, being commonly used minerals, provide
positive cash flows to the operation of the mine in the future.

Outlook

For the rest of 2019, the trade war between USA and PRC is the major
subject which dominates the stock market. It is expected that the trade
dispute will finally be resolved in 2020. The stock market will still be fluctuated
before the dispute is resolved.

Besides, the current social movement in Hong Kong may affect the business
activities and political environment in Hong Kong and trigger the downturn of
the economy and stock market.

All'in all, the above major events will affect the Hong Kong stock market for
the rest of 2019 which in turn affect the return and value of our investments.

Liquidity and Financial Resources

At Period End Date, the Group had: () cash and cash equivalents of
approximately HK$41,837,000 (at 31 December 2018: HK$50,935,000);
and (i) a loan of approximately HK$46,748,000 (at 31 December 2018:
HK$46,185,000) from a securities broker for margin financing of the listed
equity investments of the Group.

In order to better utilise the resources, the Group used the margin loan
provided by a securities broker for the investment in listed equity investments
since 2017. Details of the margin loan are set out in note 13 to the condensed
consolidated financial statements.

Gearing Ratio

The gearing ratio (total liabilities/total assets) at Period End Date was 20.21% (at
31 December 2018: 19.51%).
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Management Discussion and Analysis (continued)
EEEmMR D (&)

Charges on Assets

Charges on assets of the Group are set out in note 13 to the condensed
consolidated financial statements.

Contingent Liabilities

There is no contingent liability at Period End Date.

Exposure to Fluctuations in Exchange
Rates and Related Hedges

During the Period, the investments of the Group were mainly denominated
in HK$, USD and RMB. Since HK$ is pegged to USD, significant exposure
is not expected in USD transactions and balances. During the Period, the
Group invested in A shares while during 2018 Period, the Group received the
proceeds denominated in RMB (equivalent to approximately HK$32 million)
from the disposal of a available-for-sale investment in 2017 which was then
translated into HK$. Except for this, other transactions and balances in RMB
were not significant and the exposure to RMB is insignificant.

The Group does not have foreign exchange hedging policy. However,
management monitors foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need arises.

Material Acquisitions and Disposals of
Subsidiaries, Associates and Joint
Ventures

During the Period, the Group did not have any material acquisitions and
disposals of subsidiaries, associates and joint ventures.

Major Customers and Suppliers

Due to the business nature, the Group has no major customer and supplier.
Therefore, there is no ageing analysis of the accounts receivable and
accounts payable.
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Management Discussion and Analysis (continued)

Capital Structure

It is the treasury policy in utilising Shareholders’ fund and internal resources
primarily for the investing activities and daily operations of the Group. In order
to preserve resources for potential investments and daily operations, the
Group may also borrow from third parties when the circumstances thought
fit. Funds are mainly kept in HK$ and will be translated into foreign currencies
when necessary. The Group has no hedging policy.

Details of the margin loan are set out in note 13 to the condensed
consolidated financial statements.

Employee and Remuneration Policies

At Period End Date, the Group had 6 employees and 5 Directors. The
remuneration packages of the employees and Directors include monthly
salary, contribution to MPF Scheme, overtime payment, discretionary bonus
which is determined by the managing director of the Group and directors’
fee. Remuneration policies of the Group is to reward the employees and the
Directors with remuneration packages in accordance with the market situation
and their performance from time to time. Remuneration Committee will meet
at least once a year to review the remuneration policy and package of
Directors and senior management of the Group. The remuneration of other
employees is determined by the managing director of the Group. No Director
or executive is involved in determining his/her own remuneration. The Group
has participated in the MPF Scheme. The assets of the MPF Scheme are held
separately from those of the Group in funds under the control of an
independent trustee. Pursuant to the rules of the MPF Scheme and the policy
of the Group, the Group and its employees are each required to make
contributions to the MPF Scheme at 5% of their monthly relevant income.
Forfeited contribution can be used to reduce future contribution of the Group.
There was no forfeited contribution during the Period.

On-the-job training and continuous professional development are important
elements to enhance the industry knowledge of the employees of the Group.
The Group encourages employees to attend training courses and
reimbursement will be made by the Group for those job-related training
courses. Besides, the Group will purchase relevant reference materials for the
employees’ on-the-job reference.
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Other Information

HttE

Directors’ and Chief Executive’s Interests
and Short Positions in Shares and
Underlying Shares

At Period End Date, the interests and short positions of the Directors and the
chief executive of the Company and any of their associates in the Shares and
underlying Shares or any of its associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code were as
follows:

Long positions in the Shares

BB (THE
TP

BARAAREE 7 M HE KD 5352 577
B2 BT8R AR E R R MIRE
ﬂ TRIEHNE REPER  BEFEREARAK
BITHA B R E 288 ARRD &E
@%ﬁ&ﬁ&ﬁmm&.%&% »LHE
RBIEXVER) P B 2 S FORRIT ¢

RBRGz2HR

Percentage of
issued share

Personal* Family* Corporate? Total capital of the
Interests Interests Interests Interests Company
AR
EBRTREZ
Name of Director EEnS 8 A 5 Eiy YNGR £ mER BAL
Lau Tom Ko Yuen 2= R — 266,890,840 266,890,840 266,890,840 22.03%
(Note)
(B 5%
Cheng Hairong B R 9,370,000 - - 9,370,000 0.78%
* Beneficial owner  BHREAA
* Interests of spouse o BRERES
* Interests beneficially held by the company itself or through companies controlled by * X H AT A S S B BHE LS Y AAIEREA

it
Note:

266,890,840 Shares were held by Favor Hero Investments Limited, a company
controlled as to 51% by Sun Matrix Limited. Sun Matrix Limited was controlled as to
50% by Mr. Lau Tom Ko Yuen and 50% by Ms. Lan Yi, the spouse of Mr. Lau Tom Ko
Yuen.

Save as disclosed above, at Period End Date, none of the Directors and chief
executive of the Company nor their associates had or was deemed to have
any interest or short position in the Shares or underlying Shares or any of its
associated corporations as recorded in the register that required to be kept
by the Company pursuant to Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code.
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Other Information (continued)
Hith & & (&)

FERR

BRARRAREE S R E GO F336 %M 7
BEZEMAREE  RE&ER T ALRK
D REERD P EERE AR

Substantial Shareholders

At Period End Date, the following persons had interests and short positions in
the Shares and underlying Shares as recorded in the register required to be
kept by the Company pursuant to Section 336 of the SFO:

Long positions in the Shares RN Z2HA
Percentage of
issued share
Family* Corporate? Total capital of the
Interests Interests Interests Company
AR F
ERITRA
Name of Shareholder BRREB HEH Rk A E R e RS ZEIHL
Favor Hero Investments Favor Hero Investments — 266,890,840 266,890,840 22.03%
Limited Limited (Note)
(B %)
Sun Matrix Limited Sun Matrix Limited — 266,890,840 266,890,840 22.03%
(Note)
(B %)
Lau Tom Ko Yuen* 25 R 266,890,840 266,890,840 266,890,840 22.03%
(Note)
(B 5%)
Lan Yi B — 266,890,840 266,890,840 266,890,840 22.03%
(Note)
(Fff %)
Glory Avenue Limited Glory Avenue Limited — 266,890,840 266,890,840 22.03%
(Note)
(P &E)
Silvery Fortune Holdings REER - 266,890,840 266,890,840 22.03%
Limited BRAA (Note)
(P &E)
Liu Min 28 — 266,890,840 266,890,840 22.03%
(Note)
(B 5%)
*  Interests of spouse T BB

# Interests beneficially held by the company itself or through companies controlled by
it

* Mr. Lau Tom Ko Yuen is a non-executive Director and Deputy Chairman of the * ZBISRELEABARRRFERNITEERENERE -

Company.
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Other Information (continued)
Hith & & (&)

Note:

Favor Hero Investments Limited was controlled as to 51% by Sun Matrix Limited and as
to 49% by Glory Avenue Limited. Sun Matrix Limited was controlled as to 50% by Mr.
Lau Tom Ko Yuen and 50% by Ms. Lan Yi, the spouse of Mr. Lau Tom Ko Yuen. Glory
Avenue Limited was wholly controlled by Silvery Fortune Holdings Limited which was
wholly controlled by Mr. Liu Min.

Save as disclosed above, at Period End Date, the Directors were not aware
of any other person who had an interest or short position in the Shares or
underlying Shares as recorded in the register that required to be kept by the
Company pursuant to Section 336 of the SFO and/or were directly or
indirectly interested in 5% or more of the nominal value of the share capital
carrying rights to vote in all circumstances at general meetings of any other
members of the Group.

Directors’ Rights to Acquire Shares

At no time during the Period was the Company or any of its subsidiaries, a
party to any arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in or debentures of the Company or any
other body corporate and neither the Directors nor the chief executive, nor
any of their spouses or children under the age of 18, had any right to
subscribe for the securities of the Company.

Purchase, Sale or Redemption of Shares
of the Company

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Shares during the Period.
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Corporate Governance

During the Period, the Company complied with the code provisions in the CG
Code except for the following deviation:

Under the code provision A.2.1 of the CG Code, the roles of chairman and
chief executive officer should be separated and should not be performed by
the same individual. Being the only executive Director, Mr. Cheng Hairong,
the chairman of the Company, has assumed the role of chief executive officer
of the Company as well. The Board believes that in light of the nature and
scale of the Group’s business operations, it is in the interest of the Group for
Mr. Cheng Hairong to be the chairman and assume the role of chief executive
officer of the Company at the same time, as it helps to ensure consistent
leadership within the Group and enables more effective and efficient overall
strategic planning for the Group. The Board considers that the balance of
power and authority for the present arrangement will not be impaired and this
structure will enable the Company to make and implement decisions promptly
and effectively.

Audit Committee

The audit committee comprises three INEDs, namely Mr. Lui Siu Tsuen,
Richard, Mr. Feng Nien Shu and Ms. Wong Lai Kin, Elsa. The audit committee
reviewed with the management the accounting principles and practices
adopted by the Group and discussed auditing, internal control and financial
reporting matters including the review of the unaudited condensed
consolidated financial statements for the Period.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code as the codes of conduct
regarding securities transactions by Directors and by relevant employees of
the Company. All Directors have confirmed, following specific enquiries by the
Company, that they fully complied with the Model Code and its code of
conduct regarding directors’ securities transactions throughout the Period.
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Other Information (continued)
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Board of Directors

As at the date of this report, the Board comprises one executive Director,
namely Mr. Cheng Hairong, one non-executive Director, namely Mr. Lau Tom
Ko Yuen, and three INEDs, namely Mr. Lui Siu Tsuen, Richard, Mr. Feng Nien
Shu and Ms. Wong Lai Kin, Elsa.

During the Period, Mr. Feng Nien Shu, an INED, resigned as the managing
partner and chief investment officer of Sapientia Capital.

On 21 December 2017, all Directors have entered into appointment letters
with the Company for a term commencing from 21 December 2017 and
continuing until termination by either party by not less than three months prior
written notice or any time agreed by both parties. They are subject to the
requirement that one third of all the Directors shall retire from office by rotation
at each annual general meeting pursuant to the Bye-Laws of the Company.

During the Period, the executive Director and non-executive Director have not
received remuneration from the Company and each of the INEDs is entitled to
a director’s fee of HK$80,000 per annum (2018 Period: HK$70,000 per
annum) which was determined with reference to their duties and the prevailing
market conditions.
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Condensed Consolidated Statement of Profit or

Loss and Other Comprehensive Income
FHAGEEERAMEEKRER

For the six months ended 30 June 2019 &;£2019F6 A30H (/<& A

For the six months

ended 30 June
B Z6H30HLILEA
2019 2018
NOTES HK$’000 HK$’000
b FHET T T
(unaudited) (unaudited)
(REER) (REEZ)
Gross proceeds from operation EIBATS R EAEE 5 6,734 1,640
Revenue I A 5 2,440 13
Other gains and losses H b Wy =5 5 18 6 (24,355) (26,543
Bank interest income RITF B A 160 2
Administrative expenses THAX (6,400) (6,677)
Investment management expenses REEERE (3,600) (3,600)
Finance cost B 75 X AR (2,119) (2,327)
Loss for the period, attributable to owners AR AHEES AERHME
of the Company E518 7 (33,870) (39,132)
Other comprehensive expense for the period HEHEME2EAX
Item that will not be reclassified to profit or loss: TR EHSIEE B A
HE -
Fair value loss on equity investments at fair value BEATFEFAREMEE
through other comprehensive income Wz RAKE 2
NEEEE (13,322) (6,989)
Total comprehensive expense for the period, RARHEES ARGHME
attributable to owners of the Company 2HEHAS AR (47,192) (46,117)
Loss per share fi% &5 18
— Basic (HK9) —ZEARCET) 8 (0.028) (0.032)
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Condensed Consolidated Statement of

Financial Position
IGLEE SN 3O

At 30 June 2019 7201946 H30H

30 June 31 December

2019 2018
20194 20184
6 H30H 12 H31H
NOTES HK$°000 HK$’000
B =E FHET FAT
(unaudited) (audited)
(REEZ) (EEZ)
Non-current assets ERBEE
Plant and equipment B & 10 845 1,087
Right-of-use assets FREEE 10 653 =
Equity investments at fair value through BRAFEFAEMEEKZ 2
other comprehensive income & A% & 11(a) 36,766 50,088
Equity investments at fair value through BRAFEFABRZBREARE
profit or loss 11(b) 141,118 154,191
179,382 205,366
Current assets MEE E
Equity investments at fair value through BAFEFABE ZBRAEE
profit or loss 11(b) 12,988 14,348
Other receivables H th fE I BRI 12 7,557 27,629
Cash held by securities brokers BELLERECES 3,489 5,197
Bank balances and cash RITEKR LIRS 38,348 45,738
62,382 92,912
Current liabilities mEAE
Loan from a securities broker REBHELHER 13 46,748 46,185
Accruals and other payable JEET R H Atb fE (S BR 18 1,455 12,000
Lease liabilities HEBRE 315 =
48,518 58,185
Net current assets mEEEFE 13,864 34,727
Non-current liabilities ERBAE
Lease liabilities HEAE 345 -
Net assets EEFE 192,901 240,093
Capital and reserves B AR K
Share capital B& 75 14 30,283 30,283
Reserves E 162,618 209,810
Total equity A4 E 192,901 240,093
Net Asset Value per Share (HK$) KREEFEGET) 17 0.16 0.20
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Condensed Consolidated Statement of

Changes in Equity
HHGEREERER

For the six months ended 30 June 2019 &;£2019F6 A30H (/<& A

Investment
Share Share  revaluation Contributed Accumulated Total
capital premium reserve surplus losses equity
RE

BAx  ROEE EffRfE BEHER E-5g 2| RAEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR T TEx TR

At 1 January 2018 (audited) R2018%1 A1 8
(&%) 30,283 192,895 3,980 290,081 (182,004) 335,235
Loss for the period HEEE - - - - (39,132) (39,132)

Fair value loss on equity investments 12 A E @it A H

at fair value through other 2EKEZBA
comprehensive income W& D TEFR - - (6,985) = - (6,985)

Other comprehensive expense for BRI E fb 2 H H X
the period - - (6,985) - - (6,985)

Total comprehensive expense for the HifE 2 [ 5 % @5

period — - (6,985) — (39,132 (46,117)
At 30 June 2018 (unaudited) R 201846 A30H
(REER) 30,283 192,895 (3,005) 290,081 (221,136) 289,118
At 1 January 2019 (audited) ®2019F1 A1H
(EE%) 30,283 192,895 (3,958) 290,081 (269,208) 240,093
Loss for the period HEERE - - - - (33,870) (33,870)

Fair value loss on equity investments &2 EE it A H

at fair value through other 2EKEZBA
comprehensive income BEZNFEER - = (13,322) = - (13,322)

Other comprehensive expense for BRI E b 2 FH X
the period - — (13,322) - — (13,322)

Total comprehensive expense for the HAfE % 1 5 % 58
period = = (13,322) = (33,870) (47,192)

At 30 June 2019 (unaudited) 201966 A30H
(REER) 30,283 192,895 (17,280) 290,081 (303,078) 192,901
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Condensed Consolidated Statement of Cash Flows

EHHGERERER

For the six months ended 30 June 2019 &;£201946 H30H I/~ @A

For the six months

ended 30 June
HZ6H30H 1E1EA
2019 2018
NOTES HK$’000 HK$'000
b FERT FHET
(unaudited) (unaudited)
(REER) (REEER)
Net cash used in operating activities KEEB TR € F5 (17,846) (6,327)
INVESTING ACTIVITIES REEH
Cash received for settlement of earnest money HEEZHL OB 10,000 —
Purchase of equity investments at FVTPL BERATEFAER
ZRAEE (4,033) —
Proceeds on disposal of equity investments at FVTPL HERAFEFABRR
LRI E 2B
s 4,296 32,423
Interest received 2 W F & 112 2
Purchase of plant and equipment BERENRE 10 - (16)
NET CASH FROM INVESTING ACTIVITIES REZBHMERSFE 10,375 32,409
FINANCING ACTIVITIES Al & E B
Loan from a securities broker REBHELHNER 13 563 790
Repayments of lease liabilities EEHEAE (75) —
Interest paid B 8 (2,115) (2,327)
NET CASH USED IN FINANCING ACTIVITIES MEIBMARSFE (1,627) (1,537)
NET (DECREASE) INCREASE IN CASH AND HEREERELEE
CASH EQUIVALENTS (Rl 4) 38 i 58 (9,098) 24,545
CASH AND CASH EQUIVALENTS AT 1 JANUARY MMAB1EZBEREE
BHEIER 50,935 24,454
CASH AND CASH EQUIVALENTS AT 30 JUNE MN6A3HEZEELR
ZERLEA 41,837 48,999
Represented by 1
Bank balances and cash RITEBR LIRS 38,348 34,001
Cash held by securities brokers BEELEFEEZIRE 3,489 14,998
41,837 48,999
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1.

Notes to the Condensed Consolidated Financial Statements

GRS M B |mRME

For the six months ended 30 June 2019 &;£2019F6 A30H (/<& A

Basis of Preparation

The condensed consolidated financial statements have been prepared
in accordance with HKAS 34 “Interim Financial Reporting” issued by
HKICPA as well as with the applicable disclosure requirements of
Appendix 16 to the Listing Rules.

Principal Accounting Policies

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain financial instruments,
which are measured at fair value, as appropriate.

Other than changes in accounting policies resulting from application of
new and amendments to HKFRSs, the accounting policies and
methods of computation used in the condensed consolidated financial
statements for the Period are the same as those presented in the
Group’s annual financial statements for the year ended 31 December
2018.

Application of new and amendments to
HKFRSs

In the Period, the Group has applied, for the first time, the following
new and amendments to HKFRSs which are mandatory effective for
the annual period beginning on or after 1 January 2019 for the
preparation of the Group’s condensed consolidated financial
statements:

HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement

Amendments to HKAS 28 Long-term Interests in Associates and Joint
Ventures

Amendments to HKFRSs  Annual Improvements to HKFRSs 2015-
2017 Cycle

Except as described below, the application of the new and
amendments to HKFRSs in the current year has had no material impact
on the Group’s financial position and performance for the current and
prior years and/or on the disclosures set out in these consolidated
financial statements.
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Notes to the Condensed Consolidated Financial Statements (continued)

f& BB 4r & B 7% 3R 3k BT 5 ()
For the six months ended 30 June 2019 # Z20199F6 830H 1-7~EA

2. Principal Accounting Policies (continued) 2.

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 16 Leases

The Group has applied HKFRS 16 for the first time in the current
interim period. HKFRS 16 superseded HKAS 17 Leases (‘HKAS
177), and the related interpretations.

2.1.1Key changes in accounting policies resulting
from application of HKFRS 16

The Group applied the following accounting policies in
accordance with the transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a
period of time in exchange for consideration.

As a lessee
Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases that have a lease term of 12 months
or less from the commencement date and do not contain a
purchase option. It also applies the recognition exemption
for lease of low-value assets. Lease payments on short-
term leases and leases of low-value assets are recognised
as expense on a straight- line basis over the lease term.

Right-of-use assets

Except for short-term leases and leases of low value
assets, the Group recognises right-of-use assets at the
commencement date of the lease (i.e. the date the
underlying asset is available for use). Right-of-use assets
are measured at cost, less any accumulated depreciation
and impairment losses, and adjusted for any
remeasurement of lease liabilities.
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Notes to the Condensed Consolidated Financial Statements (continued)

B4R & B B R R MY =E ()

For the six months ended 30 June 2019 & Z£201996 H30H I/~ @A

2. Principal Accounting Policies (continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 16 Leases
(Continued)

2.1.1Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessee (Continued)
Right-of-use assets (Continued)
The cost of right-of-use asset includes:

° the amount of the initial measurement of the lease
liability;

o any lease payments made at or before the
commencement date, less any lease incentives
received;

o any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets,
restoring the site on which it is located or restoring
the underlying asset to the condition required by the
terms and conditions of the lease.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased assets
at the end of the lease term is depreciated from
commencement date to the end of the useful life.
Otherwise, right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful
life and the lease term.

The Group presents right-of-use assets as a separate line
item on the consolidated statement of financial position.
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Notes to the Condensed Consolidated Financial Statements (continued)

I RA 4R & B 7% 3R R Y 5 (48)
For the six months ended 30 June 2019 &£ 201996 A30H 1E7~1E A

2. Principal Accounting Policies (continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 16 Leases
(Continued)

2.1.1Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessee (Continued)

Refundable rental deposits

Refundable rental deposits paid are accounted under
HKFRS 9 Financial Instruments (“HKFRS 9”) and initially
measured at fair value. Adjustments to fair value at initial
recognition are considered as additional lease payments
and included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date. In
calculating the present value of lease payments, the Group
uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease
is not readily determinable.

The lease payments include:
° fixed payments (including in-substance fixed

payments) less any lease incentives receivable; and

o payments of penalties for terminating a lease, if the
lease term reflects the Group exercising the option
to terminate.

After the commencement date, lease liabilities are adjusted
by interest accretion and lease payments.
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Notes to the Condensed Consolidated Financial Statements (continued)

B4R & B B R R MY =E ()

For the six months ended 30 June 2019 & Z£201996 H30H I/~ @A

2. Principal Accounting Policies (continued) 2.

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 16 Leases
(Continued)

2.1.1Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessee (Continued)

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to
the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS
12 Income Taxes requirements to right-of-use assets and
lease liabilities separately. Temporary differences relating to
right-of-use assets and lease liabilities are not recognised
at initial recognition and over the lease terms due to
application of the initial recognition exemption.

2.1.2Transition and summary of effects arising
from initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified as
leases applying HKAS 17 and HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease and not apply
this standards to contracts that were not previously
identified as containing a lease. Therefore, the Group has
not reassessed contracts which already existed prior to the
date of initial application.

For contracts entered into or modified on or after 1 January
2019, the Group applies the definition of a lease in
accordance with the requirements set out in HKFRS 16 in
assessing whether a contract contains a lease.
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Notes to the Condensed Consolidated Financial Statements (continued)

ERGRE B RRMET (B)
For the six months ended 30 June 2019 # Z20199F6 830H 1-7~EA

2. Principal Accounting Policies (continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 16 Leases
(Continued)

2.1.2Transition and summary of effects arising
from initial application of HKFRS 16 (Continued)

As a lessee

The Group has applied HKFRS 16 retrospectively with the
cumulative effect recognised at the date of initial
application, 1 January 2019. Any difference at the date of
initial application is recognised in the accumulated losses
and comparative information has not been restated.

The Group had no outstanding operating lease
commitment as at 31 December 2018, the application of
HKFRS 16 has no financial impact on the condensed
consolidated statement of financial position and opening
accumulated losses as at 1 January 2019.

3. Principal Activities and Segment
Information

The Group’s operating segment is identified on the basis of internal
reports about components of the Group that are regularly reviewed by
the CODM, in order to allocate resources and to assess performance.
The CODM reviews the Group’s investment portfolio and the Group’s
management accounts as a whole, which is determined in accordance
with the Group’s accounting policies, for performance assessment and
therefore no separate segment information is prepared by the Group.
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Notes to the Condensed Consolidated Financial Statements (continued)

Income Tax Expense

B4R & B B R R MY =E ()

For the six months ended 30 June 2019 & Z£201996 H30H I/~ @A

No provision for Hong Kong Profits Tax is made for both periods since

there was no assessable profit for both periods.

At Period End Date, the Group has unused tax losses of
HK$317,954,000 (31 December 2018: HK$282,408,000) available for
offset against future profits. No deferred tax asset has been recognised
due to the unpredictability of future profit streams. Tax losses may be

carried forward indefinitely.

Gross Proceeds from Operation/

Revenue

The following tables show the revenue of the Group which represents
the dividend income and the gross proceeds from disposal of equity
investments at FVTPL which are revenue in nature for tax purposes:

Fr8 BRI

H 7 AN 52 [ 70 P B B D 25 E A PR R TR
A - ER I A B M {E H R B RS
BifE B

REER AEEZAHHEBHEE
#8.3817,954,0007% 7T (2018412 A31 H :
282,408,0007% 7T ) A A A K 8 K R &
F o B3R R 2R E ) = A A TEOR - B
ERERELEHIBEE - HIAE B &R
HA 75 BT 45 8 o

“E R AEREMAE
A

TRETAEEBREPTEZ WA R
B E SR EIEENIEAFEFTAR
B HERTIREMFRIALRE

Six months ended 30 June

BIZE6H30R LLAEA
2019 2018
HK$’000 HK$’000
FHET FHT
(unaudited) (unaudited)

(REER) (REER)

Gross proceeds from disposal of equity
investments at FVTPL which are revenue in

BB T & a1 A IR
AFE ABEHZ B ERA

nature for tax purposes KREMSRIERSE 4,294 1,627
Dividend income &% B A 2,440 13
6,734 1,640

Revenue represents dividend income. An analysis of the Group’s

revenue for the period is as follows:

WAERE WA - REBHB 2 WA D
Mo :

Six months ended 30 June

B Z6H30R LEAEA
2019 2018
HK$’000 HK$’000
FE R FAT
(unaudited) (unaudited)
(REEZX) (REEZ)
Dividend income B% B U A 2,440 13
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Notes to the Condensed Consolidated Financial Statements (continued)
f& BB 4r & B 7% 3R 3k BT 5 ()
For the six months ended 30 June 2019 & Z2019%6 A30H 1E/5E A

6. Other Gains and Losses 6. Hhlkm= REHE
Six months ended 30 June
BZ6H30H L&A
2019 2018
HK$’000 HK$’000
FERT FHET
(unaudited) (unaudited)

(REER) (REER)

Fair value changes of equity investments BEATEFAEBZIBRAEEZ
el AT (EEE (24,308) (27,541)
Exchange difference N =5 (47) 998
(24,355) (26,543)
Note: Included in fair value change of equity investments at FVTPL are net losses M M BRAFEFABRZZ
of HK$23,474,000 (2018 Period: HK$21,723,000) and HK$834,000 (2018 BAKREZ A FEEZEHEEFEIR
Period: HK$5,818,000) which are revenue and capital in nature respectively 23,474,000/ 7T (2018HAE : 21,723,00078%
for tax purposes. L) % 834,000/ 7t (2018 K3 : 5,818,000

BN RKEEEREARLEE -

7. Loss for the Period 7. HEEE
Loss for the period has been arrived at after charging: HREBIEE G T 5 & A

Six months ended 30 June

BZE6H30H LL<EA
2019 2018
HK$’000 HK$’000
FHET TET
(unaudited) (unaudited)

(REER) CRE&E&ER)

Directors’ emoluments EEME 120 105
Staff remuneration 8 T 3 1,941 1,769
Other staff cost Hih 8 T A 29 30
Depreciation of plant and equipment (note 10) %= Kk T & (M sE10) 229 319
Depreciation of right-of-use assets FREESENE 81 —
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Notes to the Condensed Consolidated Financial Statements (continued)

B4R & B B R R MY =E ()

For the six months ended 30 June 2019 & Z£201996 H30H I/~ @A

8. Loss Per Share 8. BRREIE
The calculation of basic loss per share attributable to the owners of the ARARHEAERGERERNEE IR
Company is based on the following data: TEEEE :
Six months ended 30 June
EZ6H30HLILEA
2019 2018
HK$’000 HK$’'000
FET FAT
(unaudited) (unaudited)
(REEZ) (REEZ)
Loss E? B
Loss for purposes of basic loss per share HEEREANEGEZEIE
Loss for the period attributed to the owners ZK RlEA AR BB AR
of the Company (33,870) (89,132)
2019 2018
Number of shares Hﬁfﬁ% B
Weighted average number of ordinary shares for B EAREIE 2 I E s
the purposes of basic loss per share $ il 1,211,320,200 1,211,320,200

10

For both periods, no diluted loss per share is presented as there was
no potential dilutive ordinary share outstanding during both periods.

Dividend

The directors do not recommend the payment of interim dividend for
the Period (2018 Period: nil).

Plant and Equipment/Right-of-use Assets

During the Period, the Group did not acquire plant and equipment (2018
Period: acquired computer equipment and furniture and fixtures of
HK$13,000 and HK$3,000 respectively) and wrote off cost of computer
equipment of HK$136,000 (2018 Period: HK$1,000), leasehold
improvement of HK$1,096,000 (2018 period: Nil) and furniture &
fixtures of HK$181,000 (2018 period: Nil). Depreciation of plant and
equipment of HK$229,000 (2018 Period: HK$319,000) was provided
based on their estimated useful lives of 3 to 5 years.

B 5% P B 2R RS R - PR A A% M EP R N
BITHENZBEHRSERR I8
T IR EE A -

9. BKE
BEETEZREAPRE Z A HKE
(2018 H R « #) o

10. HERRE FHEESE
RAHE  AEBETEEERE R &KE
(20184 : BEE ““”1%&1%%&*‘

E Bl 13,0007 st K 3,000/ 7T )
H?éi%1%W$ﬁﬁi$2%136,0005%ﬁ(2018ﬁﬂ
f 1,000/ 7t ) © ¥ % % & /1,096,000
B (018HIM: T) REMEEE A
181,000/8 o (2018583 il : &) - | B &
R & I B 5229,0007 JT (201847 R :
319,000 7r.) JH 18 1% E {& 51 7] £ A & 5
3ESF(HMEEE -
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Notes to the Condensed Consolidated Financial Statements (continued)
f& BB 4r & B 7% 3R 3k BT 5 ()
For the six months ended 30 June 2019 & Z2019%6 A30H 1E/5E A

10. Plant and Equipment/Right-of-use Assets 10. RE R %#E EHESE

(Continued) (&)

During the Period, the Group entered into a lease agreement for the RAHR  AEBEITE A2 8 8 E

use of office for 26 months. The Group is required to make fixed BRA=EHERZE - AEBERAY

monthly rental payment on the usage of the asset during the contract B EEZEESES AT NE TR

period. On lease commencement, the Group recognised HK$734,000 o RN ERKBE AEBZFERAES

for both the right-of-use assets and lease liabilities. EREE A ER B E R A734,000%
I o

11. Equity Investments at Fair Value 11. H #b

Through Other Comprehensive
Income/Equity Investments at Fair
Value Through Profit or Loss

e
2R
Sy
Bk >
Nrgig

=]
X
A

ISP

-
B

S
S HE|

30 June 31 December
2019 2018
20194 20184F
6A30H 12H31H
HK$’000 HK$’000
FET FAETT
(unaudited) (audited)
(REBER) (E=Z)
(@  Unlisted equity investment designated at (@) T AR AFEFT AEME
FVTOCI E = M IE E IR AN & 36,766 50,088
(o)  Listed equity investments at FVTPL ) ERATFEFAEZHLEWRE
K E
Revenue in nature for tax purpose BB ME AREEE
— current — R 12,988 14,348
— non-current —ERH 116,892 129,127
129,880 143,475
Capital in nature for tax purpose REBME RERNEE
— non-current —ERE 24,226 25,064
154,106 168,539
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Notes to the Condensed Consolidated Financial Statements (continued)
I BR 4R & B 7% 3R 3R B &E (1)
For the six months ended 30 June 2019 #;Z2019%6 A30H (E/<{E A

12. Other Receivables 12, H i fE W BR 18
30 June 31 December
2019 2018
2019 20184
6A30H 12H31H
HK$’000 HK$’'000
THET T
(unaudited) (audited)
(REEZ) (=)
Earnest money deposit for a potential investment EE#RE1BEH 2 # =4 (M)
project (note) 4,870 25,000
Other prepayments and deposits HaBENRERIEZS 210 605
Dividend receivable FE U AR B 2,433 2,019
Other receivables H b & W AR 1R 54 9
7,557 27,629
Analysed for reporting purposes as: mIEENEL 22T
Non-current FER B - —
Current mE 7,557 27,629
7,557 27,629
Note: The earnest money deposit was placed with the potential vendor, an M :ZBEeTRREEED (BARKE
individual and independent third party to the Group. During the year end By —R2BILE=ZF)R - R=2F—N
31 December 2018, the negotiation with the potential vendor was F+-_A=+—HLEFEHHE A58
terminated and a letter of request for refund of the earnest money was HEEBEINRHALR ITR=ZF—N
issued on 30 August 2018. During the Period, the Group received FNA=ZTHRHEERESHEX
settlement in form of cash and listed shares with each of approximately o AAHIME  AEERIUES R E
HK$10 milion and in aggregate amounting to approximately HK$20 MRS A R & 41,0008 75 T KR B 3
million and is arranging for the refund of the remaining balance of the I8 WA £ UE|492,0008 5 T 0 I B
earnest money with the potential vendor. BEEALHRBKRTHERER
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Notes to the Condensed Consoﬁdated Financial Statements (continued)

I RA 4R & B 7% 3R R Y 5 (48)
For the six months ended 30 June 2019 &£ 201996 A30H 1E7~1E A

13. Loan from a Securities Broker 1. REFBHFLLHNER
At Period End Date, the margin loan from a securities broker was 75/\‘ #H REBHCLHRESE
secured by a portfolio of equity investments at FVTPL held under the LA 17% 52 BRP TIRAFEEE A %a
margin account, with a total market value of approximately E’j BAREEREIEAIRE EA&H
HK$124,168,000 (31 December 2018: HK$145,392,000). The Group’s B 49124,168,000/% Jr (2018412 A31H :
margin loan has no determined maturity date and is subject to interest 145,392,000/ 1) - AEE MR BFLE
specified from time to time by a securities broker. The maximum KW ERENE R WEEBESFLL
amount of the margin loan granted by the securities broker depends on TREENFEFE BHLLERLED
the market value of the assets pledged with the securities broker. The REBECEINRSSEERNEAEMBELAR
effective interest rate for the Period was 9.65% (2018 Period: 9.65%) LMIRENEHREEDTEMET - AHH
per annum. The finance cost for the Period amounting to HNEERMNZEAEST E£965%(2018H1 A :
HK$2,100,000 (2018 Period: HK$2,327,000) represented interest on 9.65%) ° 7~ Bf fA] A9 @b & BK 7K /42,100,000
loan from a securities broker. 7 7T (2018 HA f : 2,327,000 7t ) + B 3k

BRESFEENERFE -

14. Share Capital 14. % A
Number of Nominal
shares value
KRG HE H{E
HK$’000
FHET
Ordinary shares of HK$0.025 each FRMEE0.0258 T ER
Authorised: ETE
At 1 January 2018, 30 June 2018, MR2018%F1 818 * 20184
31 December 2018 and 30 June 2019 6 H30H 2018412 A31H
201946 A30H 4,000,000,000 100,000
Issued and fully paid: BEEITREHR :
At 1 January 2018, 30 June 2018, R2018%F 1818 * 20184
31 December 2018 and 30 June 2019 6 H30H 2018412 A31H
201946 A30H 1,211,320,200 30,283
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Notes to the Condensed Consolidated Financial Statements (continued)

B4R & B B R R MY =E ()

For the six months ended 30 June 2019 # Z2019F6 8300 1E7~EA

15. Fair Value Measurements of Financial 15.
Instruments

Some of the Group’s financial assets are measured at fair value at the
end of each reporting period. The following table gives information
about how the fair values of these financial assets are determined (in
particular, the valuation technique(s) and inputs used), as well as the
level of the fair value hierarchy into which the fair value measurements
are categorised (levels 1 to 3) based on the degree to which the inputs
to the fair value measurements are observable.

° Level 1 fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets;

o Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level 1 that are
observable for the asset, either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and

° Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset that are not based on
observable market data (unobservable inputs).

EMIEC2 A AFEFE

AEEBETERMEEREREHRUR
FEFE - TRBINEHEECZFTER
BEZAFEZAENEM(LERMR
AOEERTREAB AERRAFES
FZBAN(AFEFERBEEBAEBEZ
AEBEEREENR(F1EIR)Z2ER -

« BIRAFENEARSEERE
BTS2 BIE CRERE) B

s F2RAVEFEBFIRAHER
BURANZABEREEBHABEER
(BMER) KER(AMREEER)E
nefRd

e FIRAFEFEHBFBALIFERN
ABEmSEECENBERBAE)
ZEEBAEBZGHEERMEE -

Valuation Significant
Fair value technique(s) unobservable
Financial assets Fair value as at hierarchy and key input(s) inputs
AFE RERNMREE
SREE RTIKEzATEE S& WA E ERTAEENE AE
30 June 31 December
2019 2018
2019F 20184
6 H30H 12H31H
HK$’000 HK$’000
FET FABT
Listed equity securities 154,106 168,539 Level 1 Quoted bid price  N/A
classified as equity in an active
investments at FVTPL market
DEREAFEEFTA FAH RERMIZ2E TEA
Bam s BRAEBEEN E ANE®RE

IR A 75
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Notes to the Condensed Consolidated Financial Statements (continued)
ERGRE B RRMET (B)
For the six months ended 30 June 2019 & Z2019%6 A30H 1E/5E A

15. Fair Value Measurements of Financial

Instruments (Continued)

15.&EMITAEZ2RAFE

(%)

E"':
i

Valuation Significant

Fair value technique(s) unobservable
Financial assets Fair value as at hierarchy and key input(s) inputs
AEE REFNREE
tMEE RTIEEBzAFE SR LN =] ERTAEHEENE AE
30 June 31 December
2019 2018
20194 20184
6 H30H 12 431 H
HK$’000 HK$’000
FE T FET
Unlisted equity securities 36,766 50,088 Level 3 Discount cash Discount rate of 19.13% (31

classified as equity
investment at FVTOCI
(note)

DRABERFEFTA
Hfth 2 E a2 R
BEZIF EMIRARE
% (Ff3E)

F 3

Note: A 2% increase or decrease in the discount rate used in isolation would
decrease or increase the fair value measurement of the unlisted equity
securities classified as equity investment at FVTOCI approximately by
HK$3,842,000 and HK$4,463,000, respectively.

A 10% increase or decrease in the forecasted production volume used in
isolation would increase or decrease the fair value measurement of the
unlisted equity securities classified as equity investments at FVTOCI
approximately by HK$3,586,000 and HK$3,813,000, respectively.

A 10% increase or decrease in the forecasted selling price used in
isolation would increase or decrease the fair value measurement of the
unlisted equity securities classified as equity investment at FVTOCI
approximately by HK$7,076,000 and HK$7,076,000, respectively.
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flows

MIRBEERE

December 2018: 18.62%),
forecasted production volume of
220,000 (31 December 2018:
220,000) tonnes per year,
forecasted selling price with base
price of RMB1,723 (31 December
2018: RMB1,904) per tonne and
price changes over the projection
period based on World Bank
Commodities Price Forecast and
marketability discount of 20.60% (31
December 2018: 20.70%).

A 38 & 519.13% (2018 F 12 A 31
H:18.62%): 78 Al = & &
£ 220,000(2018 £ 12 A 31 A :
220,000) WA ; T8 )R] 5 & {8 LA & 1
A K #1,7237T (20184 12 A 31
H: ARB10047T) BEEEBR
BEERBITERERBEIAE
TBREAZERES: RSN
M3 0 A520.60% (2018512 A
318 :20.70%) °

Misk - B8 98 fE A 2 A 3R = 3 0 kR 2% %
DRR AL HIE MDD B RBZRATFETA
Hthzmlam 2 RAKRERIE MR
R F FH M A T B 43,842,00078 7T R 4
4,463,000 JC °

E5 98 fE A 2 78R EE 2 38 10 3R 4 10% 15
DRI MR DD ERERAFETA
EeERaZBRAEEZE LR
7R F FH 1 A T B 493,586,000 7T & 4
3,813,000/ It °

B 15 FE A 2 TR ORI & (B 35 10 3R 2> 10% %
DRI MR DD ERERAFEETA
EemRaZBRAEEZE LR
R H M A (B 47,076,00058 T R4
7,076,000/ JT °



Notes to the Condensed Consolidated Financial Statements (continued)

B4R & B B R R MY =E ()

For the six months ended 30 June 2019 & Z£201996 H30H I/~ @A

15. Fair Value Measurements of Financial

Instruments (Continued)

Note: (Continued)

A 2% increase or decrease in the marketability discount used in isolation
would decrease or increase the fair value measurement of the unlisted
equity securities classified as equity investments at FVTOCI approximately
by HK$926,000 and HK$926,000, respectively.

The fair values of the Group’s financial assets and financial liabilities
recorded at amortised cost are determined in accordance with
generally accepted pricing models based on discounted cash flow
analysis.

The Directors consider that the carrying amounts of its financial assets
and financial liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate to their fair values.

Reconciliation of Level 3 fair value
measurements of financial assets

15T EZRAFEETE

(%)

BsE : ()

B Y5 FE FA 2 T 350 B M BT A0 38 A0 3O
L2% DRI ILMHD B RIEATF
Bt AHb2ERZZBRALEZFE
T IR AR 25 H) A T {E 49926,0007 T
K #9926,0007% TT °

BEHERATBNASEEREERS
BEBNRAFENDERARZEBEER
BMRREBOTETE -

EEZRA/ RERGEMBHRRRTIZE
HAARENEREERERAERE
BEEARNFERS -

EIRETMEEZ A FEHFE
¥ iR

Unlisted equity securities classified
as equity investment at FVTOCI
PERRAFEFAHMEZE K S

ZRAREZF ETRAES

HK$’000

F# T

At 1 January 2019 W2019F1 A1H 50,088
Loss in other comprehensive expenses E2EAS ZEIE (13,322)
At 30 June 2019 201996 A30H 36,766

Fair value measurements and valuation
processes

The Directors have closely monitored and determined the appropriate

valuation techniques and inputs for fair value measurements.

In estimating the fair value of an asset or a liability, the Group uses
market-observable data to the extent it is available.

Information about the valuation techniques and inputs used in
determining the fair value of various assets are disclosed above.

AFEFENMGERRE

EXCETERREERE A FER
BEERM k@ AE-

Rttt —BEER —BRAEBEZAFE
B AKESERAIBSZHEABEEH
% e

ERRNEEZREEZATFEZMGE
Rifik@m ABEZERE R ERE -
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Notes to the Condensed Consolidated Financial Statements (continued)
f& BB 4r & B 7% 3R 3k BT 5 ()
For the six months ended 30 June 2019 & Z2019%6 A30H 1E/5E A

16. Related Party/Connected Transactions 16.BE 5 FERX 5

During both periods, the Group entered into the following related party/ MEHRA NREBFSZATNEERLS
connected transactions: FAER 5

Name

=L

Relationship
%

Six months ended 30 June

BZ6H30HLAXEA
Nature of transactions 2019 2018
REMHE
HK$’000 HK$'000
FERT FAT
(unaudited) (unaudited)

(REER) (RE&ERZ)

Opus Capital

BERE

Investment manager of
the Company
RARZHEKTE

Investment management fee
expense 3,600 —
KREERERAS

GC Capital Investment manager of Investment management fee

the Company expense — 3,600
EEENR RRABZREKIE KREBEERX
The remuneration of Directors and other members of key management R ZBEELTEEEBEMKE 2%
during the period is as follows: Ban R :

Six months ended 30 June
HZ6H30HLL~EA

2019 2018
HK$’000 HK$’000
FHET FHT
(unaudited) (unaudited)

(REER) (R ER)

Short-term employee benefits 5 HEE =R 1,528 1,459
Retirement benefits costs iR K18 T B AN 82 79
1,610 1,538

17. Net Asset Value Per Share

17.8REEFE

Net asset value per Share is computed based on the net assets of FSEEMEEZFENERBERZE
HK$192,901,000 (31 December 2018: HK$240,093,000) and =% (E192,901,0007% 7T (2018 12 A 31
1,211,320,200 (31 December 2018: 1,211,320,200) issued and fully H : 240,093,000/ 7T ) R 2 & 1T R 2 &

paid Shares as at Period End Date.
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Notes to the Condensed Consolidated Financial Statements (continued)

Held by the Group

LS

Bt 7% R R B = (&)

For the six months ended 30 June 2019 & Z£201996 H30H I/~ @A

18. Particulars of Significant Investments

18 EAEERE>EARE
&

Particulars of top 10 investments held by the Group as at Period End NEEBREALZBZEE 2B THEHEESSE
Date are as follows: N
Fair
values of
Proportion listed/ Dividend Net assets
of investee’s unlisted received attributable
Place of capital equity during to the Principal activities/
Name incorporation owned Cost Sj_f:ulﬁegg the period investment places of operation
m
FESES tmRE  FHE KREEB
X REER 2 BHE2Z EIIS(Z BEEE _
£ R A 2 3 B &N R{E ﬂ?fﬁ BB E FE XEBER KEnY
HK$ million HK: on HKS$ milion  HKS$ million
ER-Yown E“%ﬁ BEAT BEAETL
(Not i)
(Bt 5%1)

Listed equity securities

LTRAE %

*PYI Corporation Bermuda 1.05% 17.81 6.39 = 55.89 Infrastructure investment and the
Limited 498 HK BRE operation of bulk cargo ports

REEHE and logistics facilities/PRC

(498.HK) ERRELRAZHEROR
Wik g/ R

*ITC Properties Group ~ Bermuda 2.09% 67.98 37.15 2.42 111.41 Property development and
Ltd (199.HK) BRE investment, hotel and leisure

EEBESEAR operations, securities trading
7~ A)(199.HK) and loan financing services/

Hong Kong, Macau, Canada,
United Klngdom and the PRC
%%?’*@&& /@E&/ﬁﬁfﬁ

YneE BE i‘éi R
BERE,/ B R le]i
A BB

*Rosedale Hotel Bermuda 4.94% 35.13 10.34 — 108.07 Operation of hotel busmess/Hong
Holdlngs Limited BRE Kong and th
(1189.HK) @E%%*ﬁ/ﬁ%&#l

EEEE/@JET R A IR

A & (1189.HK)

*China Development Cayman 0.9% 32.56 4.68 — 14.61 Investments in money market
Bank International Islands securities and equity and debt
Investment Limited HE#S related securities in listed and
%1 062.HK). unlisted entities on a global

7 B % & B IR basis/HK and the PRC_

A 7 (1062.HK) £& IZE%E% BHENUR
NI ETER Z % Z2R
?IME R %}/ %.5 Y

*Shaw Brothers Cayman 3.83% 38.69 12.12 = 18.03 Investments in films, drama and
Holdlngs Ltd Islands non-drama productions and
(953.HK) REMHS artiste and event management/

”BEE ﬂ BIERER . Hong Kong and the PRC

A 7)(953.HK) B BEREBEZERE

AREANREDE R/ &E
FE

REREEBRERDT FHHE 2019



Notes to the Condensed Consoﬁdated Financial Statements (continued)

4R & B H R R MY =E ()

For the six months ended 30 June 2019 # Z20199F6 830H 1-7~EA

18. Particulars of Significant Investments 18. A& EBFE A 2E AKE
Held by the Group (continued) =15 @)
Fair
values of
Proportion listed/ Dividend Net assets
of investee’s unlisted received attributable
Place of capital equity during to the Principal activities/
Name incorporation owned Cost s?urﬁejg the period investment places of operation
M
MERES LtmRA  AHME KREEE
X REBRZ ®H2 Bl REBHEHEE _
£ a8 A L 3 B &N RE AFHE ®’E FE TEER LEHY
HKS$ million HKS$ million HK$ million  HK$ million
BEAT BEAT BEBT BHEBR
(Note i)
(Fft =)
Listed equity securities (Continued)
FTRAES (&)
“TOM Group Ltd Cayman 1.19% 70.50 73.32 = 2.50 Chinese-language media
(2383.HK) Islands conglomerate with diverse
TOMEE B R R A MEHE business interests in
(2383.HK) E-Commerce, Mobile Internet,
Publishing, Outdoor Media,
Television and Entertainment/
Hong Kong, the PRC and
Taiwan
NEREE RNEFEHE B
BHEHE iR PIMEE
ERRREEE D LXK
B/ BE HEEEE
*Chlna Strategic Holding Hong Kong 0.77% 10.14 8.84 — 27.20 Engages in the business of
Ltd B8 investment in securities, trading
L235 HK of metal minerals, metal, coke
HREH NG products and electronic
(235. HK) components, money lending as
well as securities brokerage./
Hong Kong, the PRC, Europe
and South America
fiﬁ$m%&§%ﬁ& TREY
25 ¢ BE5 REED
,\f%&%-a_%zéﬁi% N
RERMREL/BH T
B - BUM R R =M
China Construction PRC 0.00002% 0.47 0.40 = 0.59 Banking and financial services/
Bank Corporation H Global operation
ﬁ39-t”<) ) BOME RS/ 2HEE
2R RITAR D
B BB 2 7(939.HK)
HSBC Holding Plc (0005. En%Iand 0.00002% 0.36 0.24 0.01 0.28 Banking and financial services/
) Global operation
ELERARA RN MRS, 2HKES
(005.HK)
Unlisted eqwty securities
I ETHRAE 5
*Rakarta Limited The BVI 14.07% 54.05 36.77 = 0.87 Investment in a subsidiary
EBREZHS principally engaged in zinc and
lead minin: /the PRC
RERRK $ Frﬁ R
BT A A
* significant investments held at Period End Date
REBEFENERRE

PROSPERITY INVESTMENT HOLDINGS LIMITED Interim Report 2018



Notes to the Condensed Consolidated Financial Statements (continued)

B4R & B B R R MY =E ()

For the six months ended 30 June 2019 & Z£201996 H30H I/~ @A

18. Particulars of Significant Investments

BEAEEFEZEARE

Held by the Group (continued) o 18 @

Particulars of top 10 investments held by the Group as at 31 December AKER2018F12ANBHA ZATARKF

2018 are as follows: BT :

Fair
values of Dividend
Proportion listed equity or Net assets
of investee’s securities/ received attributable
Place of capital Directors’ for the to the Principal activities/places of
Name incorporation owned Cost valuation year 2018 investment operation
EmRA
FESES BHEZ 2018 REEA
REERZ ATLE/ Bz EBHEE
=g AR 3L 3t 26 &N RE ESMHE B’E FE FEER KeEnd
HK$ milion  HK$ milion ~ HK$ million  HKS million
BEETL HBABBT ABASBLT BEATL
(Note i)
(B 5D

Listed equity securities

FTTRAZE %

PYI Corporation Limited ~ Bermuda 1.05% 17.81 6.62 = 54.88 Infrastructure investment and the
(498.HK) BRE operation of bulk cargo ports

REESHFRRA and logistics facilities/PRC

(498.HK) HEERAENRARAEED

R e E

ITC Properties Group Ltd Bermuda 2.08% 67.98 43.21 4.44 117.10 Property development and
(199.HK) BRE investment, hotel and leisure

EHmEEEAR operations, securities trading
2 A (199.HK) and loan financing services/

Hong Kong, Macau, Canada,
United Kingdom and the PRC

MEBRRRIKRE BERER
%528 BHFEERER
BERSEE R N
2R HERH

Rosedale Hotel Holdings  Bermuda 4.94% 35.13 9.56 — 109.45 Operation of hotel business/Hong
Limited (1189.HK) BRE Kong and the PRC

HEBEZERER BEXBEE/ BERTEH
A7 (1189.HK)

China Development Bank Cayman Islands 0.90% 32.56 4.97 — 14.56 Investments in money market
International FEHS securities and equity and debt
Investment Limited related securities in listed and
(1062.HK) unlisted entities on a global

FABIREE BR basis/HK and the PRC
2 7 (1062.HK) RERIRZ EWTIHEFIA

K EmkIELTERZK
ZREBHABES BER
H

REREEBRERDT FHHE 2019



Notes to the Condensed Consolidated Financial Statements (continued)
f& BB 4r & B 7% 3R 3k BT 5 ()
For the six months ended 30 June 2019 & Z2019%6 A30H 1E/5E A

18. Particulars of Significant Investments 18. A& EBFE A 2E AKE

Held by the Group (continued) =F 185 @
Fair
values of Dividend
Proportion listed equity or Net assets
of investee’s securities/ received attributable
Place of capital Directors’ for the to the Principal activities/places of
Name incorporation owned Cost valuation year 2018 investment operation
EmRA
FEEES BHEZ 2018 REEA
REER ATLE/ Bz REBHEE
=L & R B 32 3 B - N4 RE ESMHE KE FE TEEL LEuY

HKS milion ~ HK$ milion  HK$ million  HK$ million
BEBT BEAT BEBT BAEAR
(Note i)

(B &ED

Shaw Brothers Holdings ~ Cayman Islands 3.83% 38.69 13.04 = 18.01 Investments in films, drama and
Ltd (953.HK) REHS non-drama productions and
MR LFERER artiste and event management/

2 &) (953.HK) Hong Kong and the PRC
BY BIENFBERERE
UREARERERE BH
&

TOM Group Ltd Cayman Islands 1.19% 70.50 89.77 = 0.01 Chinese-language media
(2383.HK) REHS conglomerate with diverse
TOMEEER R A business interests in
(2383.HK) e-Commerce, mobile internet,
publishing, outdoor media,
television and entertainment/
Hong Kong, the PRC and
Taiwan
PXEBER RNETHE
g BYEHE HRF
IMER BRRREEES
T ¥R BB RE

k&

Tracker Fund of Hong Hong Kong 0.0003% 0.26 0.26 0.01 0.26 A unit trust which provides
Kong (2800.HK) B investment results that
BEE% (2800.HK) corresponding to the Hang
Seng Index in the Hong Kong
Stock Market
REBBRFARTELERH
KRZREFBEZ B
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Notes to the Condensed Consolidated Financial Statements (continued)
I BR 4R & B 7% 3R 3R B &E (1)
For the six months ended 30 June 2019 #;Z2019%6 A30H (E/<{E A

18. Particulars of Significant Investments

BEAEEFEZEARE

Held by the Group (continued) ==+ 18 @)
Fair
values of Dividend
Proportion listed equity or Net assets
of investee’s securities/ received attributable
Place of capital Directors’ for the to the Principal activities/places of
Name incorporation owned Cost valuation year 2018 investment operation
EwRA
FEEES BHEZ 2018 REEA
REBR ATLE/ Bz REBHEE
=L R B 32 3t B &N RE ESMHE KE FE TEEE LEuY
HK$ milion ~ HK$ milion ~ HK$ million  HKS million
BEAT ABAERT ABEAT BHEATL
(Note i)
(Bt &E1)
China Construction Bank PRC 0.00002% 0.32 0.26 0.01 0.38 Banking and financial services/
Corporation (939.HK) A Global operation
B R RITIR D BANSRRTE, 2HES
B R A 7 (939.HK)
HSBC Holdings Plc England 0.00002% 0.36 0.24 0.01 0.26 Banking and financial services/
(0005.HK) gy ] Global operation
ELERAERRAR BOTMEBIRTS, 2IRES
(005.HK)
Unlisted equity securities
FELTRAZ S
Rakarta Limited The BVI 14.70% 54.05 50.09 - 0.88 Investment in a subsidiary
EBREZHES principally engaged in zinc and
lead mining/the PRC
BERNIE S RINFEE
KB A R,/H
Notes: B &
[0) For listed equity securities, net assets attributable to the investment are [0) MEMBRAEZESFMS REBEEGLE

based on latest published financial information of the relevant investment.
For unlisted investments, net assets attributable to investments are based
on latest financial statements or management accounts of the relevant

investment.

19. Subsequent Events

There is no major event subsequent to Period End Date.

19. I8 1

EFEDAEBERERB N Z&HN
MIEERBEKE -RIELTEREMS -
REBBEGLEEFAELAEBRE
BFRZEAMBRRUEERBKE

HERRMEREEAER-

REREEBRERDT FHHE 2019
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Glossary

In this interim report, the following expressions shall have the following RAFRERENRN  BRIEXEREMAE  TET

meanings unless the context otherwise requires:

Associate(s)

AN
RN

Board
£Fg

BVI
REBRUHS

CG Code
1% <7 Al

CODM
IREBERRE

Company
RAT]
Director(s)

5%

FVTOCI

BAFEFAREMEZR

Yz

FVTPL
BRFEGFAR

GC Capital
EEZAR

FIFRREARIATRE

has the meaning ascribed to it under the Listing Rules

ABLEWARAME TZAZEE

the board of Directors

-

British Virgin Islands
REREIHS

the Corporate Governance Code as contained in Appendix 14 of the Listing Rules
R EWARAK 142 D EEARFA

the chief operating decision maker
FERERES

Prosperity Investment Holdings Limited, a company incorporated in Bermuda with limited liability, whose
issued Shares are listed on the Main Board of the Stock Exchange
REREBBRARLAR —HRABREFMRIZARAR  HEBTROPBIMER LT

the director(s) of the Company

ARREE

fair value through other comprehensive income

BN T ER AE M2 RS

fair value through profit or loss

WMAFEF AR

Greater China Capital Limited, the investment manager of the Group that provides investment management
services to the Group and a private limited company incorporated in Hong Kong and licensed to carry out
Type 4 (advising on securities), Type 6 (advising on corporate finance) and Type 9 (asset management)
regulated activities under SFO

EEERBERDF  AEE7RELE BERNASBERHEREETERY - D—HAREBTMA L
ZIABRAT  RIREBHFLBEGROIMTETFIE(RILFREER) FoHE (R BERERHE
ERRFE(RMUEEER)ZRETD 2HFEA
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Group
NEE

HKAS
BB GRH AR

HKFRS(s)
BB O 1% s 2E A

HKICPA
BERGMAE

Hong Kong
B

INED(s)
BYEBITESE

Listing Rules
R A

MPF Scheme

sRiEE A8

Model Code
RS

Opus Capital
BlE &R

Period
7K B

Period End Date
B4R

Glossary (continued)
AR (&)

the Company and its subsidiaries

ZAN/NETD B4 e NC]

the Hong Kong Accounting Standards issued by HKICPA
EREGHMAGEM 2 BEAGTER

the Hong Kong Financial Reporting Standards issued by HKICPA
EREMAGEM 2 EERBRELR

the Hong Kong Institute of Certified Public Accountants
BRGNS

the Hong Kong Special Administrative Region of the PRC
FREIFEEFRITHRE

the independent non-executive Directors(s)

BYIFATES

the Rules Governing the Listing of Securities on the Stock Exchange

B2 A8 2 £ TR A

Mandatory Provident Fund Scheme established under Mandatory Provident Funds Schemes Ordinance
(Chapter 485 of the Laws of Hong Kong)
BBEEBEPIF45FRFIM N ER BRI MMz B G T AE S 2

the Model Code for Securities Transactions by Directors of Listed Issuers as set out in Appendix 10 of the
Listing Rules

FEAARBIM R0 #E 2 FTBEITAESHETEFR HHIFEESA

Opus Capital Management Limited, the investment manager of the Group since 1 January 2019 that
provides investment management services to the Group and a private limited company incorporated in Hong
Kong and licensed to carry out Type 9 (asset management) regulated activities under SFO
BlEEARERERAR  B2019F1A1BAREBE 2 RELE AERNASEREREEER
B HREETMKLZAAGRAT  RBREZFFRBEKRATETEORRREEEE)
RPAERBZFHFEA

the six months ended 30 June 2019
B Z=20194 6 A30H 1L/ @ A

at 30 June 2019
R2019%F6 A30H

REREEBERIT FHHE 2019



Glossary (continued)

A5 (&)

2018 Period the six months ended 30 June 2018
2018 HA ] EH=20184F6 A30H L7~ E A
PRC the People’s Republic of China, which for the purpose of this interim report, excludes Hong Kong, Macau
W E and Taiwan
PEARKNE AP BHBRENS  TEEEE  BRFIKEE
Rakarta Rakarta Limited, a limited company incorporated in the BVI
Rakarta Rakarta Limited * — A R BE XS TMKZZER AR
Share(s) share(s) of HK$0.025 each in the share capital of the Company
i 15 RNAFRAF GREE0.025% 7T 2 R 1n
Shareholder(s) holder(s) of Share(s)
% 3= ENES TN
SFO the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BH K EE G BB ENESTIEFZH KB KR

Stock Exchange

Hé 22 PT

The Stock Exchange of Hong Kong Limited
EEBERHMBRRAR

USA United States of America

E3 EHMEERE

HK$ Hong Kong Dollar, the lawful currency of Hong Kong
BT BEEEEEEET

RMB Renminbi, the lawful currency of PRC

AR FEIEEEBEARE

usb United States Dollar, the lawful currency of USA

EV EBUEFEE®ET
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